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'BBA42 — MANAGEMENT ACCOUNTING - II

Time : Three hours Maximum : 75 marks

A 1}

SECTION A — (10 x 2 = 20 marks)

What is Flexible Budget?

Opdlipe s Sl L 1b erenmmed eraman?

Budgeting”?

LpspuiGEle a[xq.l;juml_uﬁ'lmrrem S upd B équﬁ]raug,;
GTEITen? '
What is capital budgeting?

apegars SL8(Gse erammred erenan?

Enumerate the factors influencing capital

~ investment decisions. . -
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Standard Actual - SECTION B — (5 x 5 = 25 marks)

Material Quantity Price Quantity Price

Ke. Rs. Ke. Rs. Answer ALL questions.

11. (a) From the following figures, prepare raw

X 20 5 24 4 : materials purchase budget for January 2017.
Y : 16 4 14 . 4.50 - Materials units
2o e g 3 10IE e B2h ir : N B o
v ; o T s oabil Estimate Opening stock - 16,000 6,000 24,000
Qungrer Gl iLimen ‘5““”@“‘ ‘"ﬂmﬂm‘“ﬂaﬂ@!ﬁ@ Estimate Closing stock 20,000 8,000 28,000
SaSE B S.
S Teets e~ 1,20,000 - 44,000 1,32,000
weudurger e cflenc sy i = | “Rs1' Rs 150" Rs.2.00
| 7 . & £ _\.)1:1‘%‘ \)ﬂ] 0y Qar@esuul elurhseafedlpig gered
X 20 5 24 4 ‘ g\_/j;// 20178@ Ml epeoliGLmmer G]&:rrm@pgsu Sl (b
_ Y 160 4 EddsD %\_":_‘iy/ uinfiés. AT
. G 7. 1% 3 10 3.95 g gp@LlunLaeT (o @EseT)
: 48 48 S et &
(=) aperALITHE iLsseiae wrmLnd %U{Du Fr&dmLL LHOSE 16,000 6,000 24,000
() pouGummar allana wrmuT@ B #7568 HUL wIHLSE 20,000 8,000 28,000
(@) epel@ummer Lwerr® wrmiur@ Bisie) wHUSH : 1,20,000 44,000 1,32,000

T 1@ Fes -
(FF)  epetiGummer sevenau TmILITE. Beawer sllaw g sedhE Rs.1 Rs.1.50 Rs.2.00

Or
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A B, C ﬁs&r@jm pemy euanswiTar QLimgpL ser

e puSH Ceiwliul @), ehs Searey alfssSaib 4

shenplile | elps (plg b, <24, GTIT6D
¢POUELITMmLST LHDTEG®D FHULLS. raﬁ]ui;rm
\lebTen (FLO M.
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(b)

25 15 44
40 © .95 548
60 40 10 41
apg swnfliy Wlsan  Gerusnores
E)(mEGLD erau ns.
Or
A . radio manufacturing company finds
Rs. 6.25 to make component of X The same is
available in the market Rs. 5.75.
. : Rs.
Cost of product: :
Material 2.75
Labour 1.75
Other variable cost 0.50

_ Depreciation and other fixed cost 1.25

6.25

~ ()  Should you make or buy

(i) What should be your decision expect or -

reject if the supplier offered the
products at Rs. 4.85?

g 972

@® CrigGuir swrAliy oo g X Qurmaner

surilés 5. 6.25 dlng. <Cs Qumml
ghanpudle (. 5.75 HlaL_&flmsg).

Rs.
- GILim(m (Er5é & .;-Q,@Lb Qeaelariiser:
i | 2.75
Qsmplement sned ST
Aowrmu@ib Qeweieand 0.50

Gaiamentd wpmib Gp Haewunar Qroelamser 1.25

.x 40 kgat Rs. 11

6.25

@) Qummer prCw swriésmror  BHS)
aleasE Ceuaflule aimmsmor erar Siey
GTEWTS;.

- (1) em. 4:85#,@ Quimmerr Qaueflude LwmHs)

aupms eflaanigg o-eTernT. 2iGemen

@'EJ&EGIJI’I’LDFI’ @16\)6’0@ LDQJBEBEGDJTLDI'I’ G el 51‘1’61.] .

SIS,

From the following particulars calculate
material cost variance.

Standard Actual
o{) kg at Rs. 12

y 60kgatRs. 12 80 kg at Rs. 14.
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13.- (a) Caleulate BEP (in units) and BEP (Rupees)

<y 7bL (&SR en. 2,40,000
Qensdlean sl smeb 4 syerHser

GrETUNTSEGLD Blay e mhdlT LenliLp&sD 16
(PEMLD @\yarrL_mb fLpemTLD HIEnE D
S0 e %G el
60,000 80,000 1,20,000

80,000

o o aipGHlen au(meumll (Lpenm FLp&VLD samsE (5.

from the following data.

’ R i
Fixed cost 3,00,000 i
Variable cost per unit 20
Selling price per unit 30

SECTION C — (3 x 10 = 30 marks)

Answer any THREE questions. ..

From the following information, prepare a cash
budget for the period from January to April

Expected Sales Expected Purchases

Rs. Rs.
January 60,000 48,000 -
February 40,000 45,000
March 45,000 31,000
April 40,000 40,000

Wages to be paid to workers will be Rs. 5,000 p.m.
Cash balance 1%t January may be assumed to be
Rs. 8,000.

1966 (mLD Gﬁ]@)grﬁ:&ﬁﬂsﬂ@ﬁ@] maneufl (psed ey
(WPlq. Ll 2_erer STSHNE@ Qrrés SLib swnfés.

Qaru-plLiflde ey (Segseid) Geom erTUMTEED rATUMTEELD
plLflée  oerey (mpuride)  Spseri elhLienar . QsmeTpsen
efurrusenar Qaream( Guimilss. (. _ .
; . spanauff 60,000 48,000 .
: ieulf] 40,000 45,000
Hlaney G gealiarid 3,00,000 .Iglum'”ﬂ !
g _ LOTTE 45,000 31,000
f-.nrrguu(ym Qeaailand em i@ 20 G 40,000 40,000
sHipbievsepe ey 2l e = gaell em. 5,000 mngﬁ@g,n@mhﬂgrr@mmﬂé;@ EEICT:E:3
0 Geugir(@b. maneurl 11 Caflasrean ensulil@miy em. 8,000.
r .
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over a 20 year periad.

_ABC""'F;rérr@ng rorurar Apwbh @rar® wrmulC

ABC Chemical company 1is considering two
alternative methads of processing a chemical
product for future commerecial use. Equipment
costs for both methods will be evenly depreciated

Initial cost  Annual income:

Rs. Rs.
_ . (a)
Equipment A  12,00,000 90,000
Equipment B 15.00,000 1,85,000

It they are ranked by the average rate of return
methods. Which equipment is profitable?

popldd  @preuitar QlLimpLsemar SuilGg)

- adltsragdd elhuemer Gl 2 5Gadlg orens). @)s)

LIoULL. wpapufled odrar Egsmuner Glumm L seir
2 usrent Glrwe; 20 <2 (Ra@nsE G @asi(ib.

| BT @&mzﬁ GU(MBL QU(IHLOTETLE
o Lgranrin A 12.0}1000

(b)

2007 1> @yan@éeiu srerar® afliLmiset

(efluinib) Qs

elpLienar jera] 10 ol (pssm(H ewiey

eApLaar sdene 10 el(p&Ean® e ey

2007 1b garmBaE@iu (psd sreman(hs@ 2w
aflpLienar HiLib gwimiles.

A prbject cost Rs. 20,00,000  and yields

annually a profit of Rs. 8,00,000 after
depreciation 10% p.a. but before tax of 50%.

Calculate the pay-back period.

&6 AL oés ol @ 20,00,000

2@ HESTHID FLLLELD Geruih . 3,00,000.

Gewiwrans 10 efpast() () - RETNSHE

#5551 Gurs 50 elupsar® eufl Cleaussid (par

PR gL GIOTLILD B (&LD. ;

Smbu  Geaussih B GrelaueTey  eran

saHE [ s, ' '
Or

Initial investment = Rs. 2,40,000

Life of the asset = 4 years

$0,000
. Estimate net annual cash flows
2usyemd B 15,038,000 1,35,000 Year i IT 11 IV
Qimairi synefl of&s @@g}uﬁlgu ahg eusTaIh 60,000 80,000 1,20,090 80,000

QarusoTaTg aran Gl

e kg 972

Rs.

You are required to calculate Internal rate of
return method. :
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_Selling price per unit Rs. 20 -

A  manufacturing company submits the

following figures of product for the ﬁrst
quarter of 2006 '

Sales in unit's

January ) 30,000

February 95,000
March 35,000

Target of 1% Quarter 2007

Sales quantity increase 10% i{ ,

Sales price increase 10% ‘ \."-"\:-,"

Prepare sales budget for the first quarter
2007.

2006 %m'ﬁq.sh @pg@lﬁnmneﬁw@uﬁs@;ﬂm 0
BlowgHler Gummer Lpslus e L Fereumomm.

efipLienan Sie@satle

goameuifl - 30,000
liyeur 25,000
LDMTITE 35,000

eflpuear eflaney g sl . 20
4 972

18.

19.

20.

Margin of safety Rs. 10,000 which represent 40%
of sales, P.V. ratio 50%.

Calculate:

(a) Sales

(b) Break even sales
(¢) Fixed cost

(d) Profit.

urgismiurer UGS . 10,000 Qs efpuemandd 40
aflpsan®, Qe - Heney AP 50 Gﬁ]@éﬁ&ﬂ@
SETEE| (H .

(<) elpuener _
b) @y plLBdome elpumer

blenevwimen Glgaeilentd

| (FF)  @leomutb..

Explain briefly the apphcatlon of marginal costing
technique,

Qo  fleosd <siLss ellemeouiiueder FLLRIEmET

. H(HBHLONS 6Hlen&EHe]| LD,

From the following mformatlon of a productl

calculate

(a) Material cost variance
(b) Material price variance
() Material usage variance
(d) * Material mix variance.
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(1]

(b)

- Actual rate

e arewrer aldlsio

Gemeu(mLd B5Heua(HHEI (@ LIGILIm(HeT (b)

DL ssedlena mmLin(R samrsd (s,
Blaneuiimens) o_GRTENLO

x40 8 11aSstb 50 & 5. 12 Saib

y 6085 12 oS5 80 & e, 14 oS,

Or

From the following particulars calculate
Labour cost variance.
Standard hours 20,000 hrs
Standard rate ~ Rs. 2 per in‘
23,000 hours

Rs. 3 per hr.

Actual hours

aﬂuqrmaa@ﬂmﬂ@ﬁjgﬂ
<L saellae Lroun® saréss e,

20,000 wenflaar 4. ()

Glermeu (LD Qgmfemen

Hleneowimen Gy ser

(srerer Crimiser) |

From the following data calculate.
(1)  P/V ratio

(i) Margin of a safety.
Rs.

" Sales 20,000
“Fariable expenses 10,000
Fixed expenses-. 6,000

Slpear_ Haeuellel(hhg samsE (s,
1) Qe e AHs0n
(1)  umgsTiL LGS,

.

el m LIement 20,000

* rnu@b Qewedeans 10,000
- Henaviurer Qsweiand 6,000

Three products of A, B & C can be produced
any quantities can be sold in the market. But
material in short supply. The details are.

Product Selling price Marginal costs Materials consumed

Blenevwiman e dlsLn (m. 2 @ wenflé e
A
B

(gmomer efldlsib)
o emTenLoliner enlsear 23,000 wewflEer ) &)

. 3.00 g5 anflé e
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per unit
25 15 4 kg
40 25 5 kg
60 40 10 kg

Which product will be more profitable?
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